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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Compliance With Laws And Regulations
At The Financial Statement Level (Plus Additional State Compliance
Requirements Per RCW 43.09.260)

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

We have audited the general-purpose financid statements, aslisted in the table of contents, of Vadon Island
School Digtrict No.402, King County, Washington, asof andfor thefiscal yearsended August 31, 199%ind 1994,
and have issued our report thereon dated August 9, 1996.

We conducted our audit in accordance with generally accepted auditing standards andGovernment Auditing
Sandards, issued by the Comptroller Generd of theUnited States. Those standards require that we plan ard
perform the audit to obtain reasonable assurance about whether the financidstatements are free of material
misstatement.

Compliancewith laws, regulaions, contracts, and grants applicableto Vashon Idand School DigtrictNo. 402
istheresponsibility of the district's management. As part of obtaining reasonable assurance about whether the
financia statements are free of material misstatement, we performed tests of the district's compliance with
certain provisions of laws, regulations, contracts, and grants.

Wead so performed additiona testsof compliancewith statel awsand regul ationsasrequired by Revised Code of
Washington (RCW) 43.09.260. This statute requiresthe State Auditor b inquire as to whether the district
compliedwiththelawsand the Congtitution of the State of Washington, itsown ordinances and orders, and the
requirements of the State Auditor's Office. Our respongibility isto examineon a test basis, evidence about
the digtrict's compliance with those requirements and to make areasonable effort to identfy any instances of
misfeasance, malfeasance, or nonfeasance in office on the part of any public officer or employee and to repot
any such inganceto themanagement of the districtand to the Attorney Generd. However, the objective of our
audit of thefinancial statementswas not to provide an opinion on overdl complance with these provisions.
Accordingly, we do not express such an opinion.

Theresults of our tests disclosed no instances of noncompliance that are required to be reported herein uner
Government Auditing Standards
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Thisreport isintended for theinformation of management andthe board of directors and to meet our atutory
reporting obligations. This report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess governmert
operations.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Internal Control Structure
At The Financial Statement Level

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

Wehaveauditedthegenera-purposefinancid statementsof V ashonldand School DistrictNo.402, King County,
Washington, asof and for thefiscal yearsended August 31, 1995 and 1994,and have issued our report therean
dated August 9, 1996.

We conducted our audit in accordance with generally accepted auditing standards andGovernment Auditing
Sandards, issued by the Comptroller Generd of theUnited States. Those standards require that we plan ard
perform the audit to obtain reasonable assurance about whether the financidstatements are free of material
misstatement.

The management of the digtrict is respongble for establishing and maintainingan internal control structure.
Infulfilling this responsibility, estimates and judgments by management are equired to assess the expected
benefits and related cogts of internal control structure policies and procedures. The obgctives of an internal
control structure areto provide management with reasonable, but not absolute, assurance that assets are
safeguarded againgtlossfrom unauthorized use or digposition, and that transactions are executed in accordane
with management's authorization and recorded properly to permit the prearation of financial statementsin
accordance with generally accepted accounting prirciples. Because of inherent limitations in any internal
control structure, errors or irregularities may nevertheless occur and not be detected. Also, projetion of any
evauation of the structure to future periods is subject to the risk that procedures may become inadequate
becauseof changesin conditionsorthat the effectiveness of the design and operation of policiesand procedure
may deteriorate.

In planning and performing our audit of the financia statements of the district, we obtained an undestanding
of theinternd control structure. With respect to theinterna control structure, we obtained @ understanding
of thedesign of relevant policiesand proceduresand whether they havebeen placedin operation, and weassesssl
control risk in order to determine our auditing proceduresfor the purpose of expressing our opinion on the
financia statements and not to provide an opinion on theinterna control structure. Accordingly, we do not
express such an opinion.

We noted certain mattersinvolving the internal control structure and its operation that we consider to be
reportable conditions under standards established by the American Ingtitute of Certified PublicA ccountants.
Reportable conditionsinvolve matters coming to ourattention relaing to significant deficienciesin the desqn

or operation of theinternal control structure that, in our judgment, could adversely affect the entity's ability
to record, process, summarize, and report financial data consistent with the assertions of management in the
financial satements. The mattersinvolving theinternal control structureand its operation that we consider

to be reportable conditions are included in the Schedule of Findings accompanying this report.
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A material wesknessis areportable condition in which the design or operation of one or more of thespecific
internal control structure elements does not reduce to a relatively low level the risk that errors @
irregularitiesin amountsthat would be materia in relation to the financial statements being audited may occur
and not be detected within atimely period by employeesin thenormal course of performing their assigned
functions.

Our congderation of theinternal control structure would notnecessarily disclose all matters in the internal
control gtructure that might be reportable conditions and, accordingly, would not necessarily disclose all
reportableconditionsthat area so cons dered to bemateria wesknessesasdefined above. However, webeiewe
none of the reportable conditions described in the Schedule of Findings is a material weakness.

Thisreport isintended for theinformation of management andthe board of directors and to meet our atutory
reporting obligations. This report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess governmert
operations.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Schedule Of Findings

1. District Officials Should Improve Controls Over The Journal Voucher Process

Our review of the digtrict'sjourna voucher process disclosed internal control weaknesses. The
digtrict usesjoumal vouchers to post transactions relating to accrual of federal revenues, fiscal
year-end receivables, cash held at King County, and correcting entries.

The following weaknesses were noted:

a Supportingdocumentationwassa domattachedtovouchers. Subgtantial effortwasrequirel
to obtain the support.

b. Supervisory approval of the voucher was seldom evident.

C. A consecutively numbered journal voucher control log was not maintained.

d. A clear and digtinct separation of dutieswas not maintaired between persons preparing

journal vouchers and persons with approval responsibility.

Thevariety of control exceptions and the pattern of errorsindicated a shortage of welttrained staff
and inadequate management oversight.

Thewesk controlsover thejournal voucher processpermittedincorrect,improper, andmistimedentrie

to the digtrict's accounting records and financial statements. The financial statements required
extensive contracted assistance to correct. This condition increases the risk of errors goirg
undetected as well as risk of loss of district assets.

Werecommend digtrict officials implement internal controls over the journal voucher process,

reguiring:
a Assgnmentof sequential numberstoeachjournal voucher preparedand maintenanceof alag
of the numbers assigned.
b. The preparer sign and date the journal voucher and attach the supporting documentation.
C. Someoneother than the preparer approvethejourna voucher, signthevoucher, and clearly

indicate the date approved.

d. The person responsible for data entry of the journal voucher sign and clearly indicate the
date entered.

State Auditor's Office - Audit Services
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Auditee's Response

The Digtrict agrees completely with thisfinding. We fully recognize the importance of correct, adequately
documented, appropriately timed, and properly controlled journal vouchers. However, prior to the audit
conducted by your office, the Digtrict recognized every one of the control weaknesses you identified and
implemented eachofthespecificrecommendationsoutlinedinyour draftfindings. InJuneof 1996, theDigtrict:

Began maintaining a journal voucher log with sequential document numbering;

Implemented procedures by which theindividual preparing journal voucherssignsand dates the
document and includes supporting documentation on each journal voucher;

Establishedanapproval processinwhichanindividual other thanthedocument originator approves
documents prior to data entry; and,

| ngtitutedapr ocessbywhichtheempl oyeer esponsiblefor dataentrysignsthedocumentandindicates
the data entry date.

District Officials Need To Strengthen Controls Over Fixed Assets

Our review of the district's fixed assets disclosed the internal control weaknesses cited in our
previous report had not been resolved:

a A centrdized genera ledger fixed asset accounting control system, including subsidiary
fixed asset records, has been established but is not up-to-date.

b. Physica inventory proceduresdo not provice for a reconciliation between the physical
inventory and the general fixed asset accounting control records.

C. Procedures are lacking to ensure purchase and asset retirements are acounted for in the
district's financial records.

d. Theidentification of assets purchased with federal fundsisrot readily recognized in the
district's fixed asset accounting records. Federal grant programs require long-range
accountability.

e. Furniture and equipment are not identified with district tags or labels for prope
accountability.

Asareault, digrict officials do not have actequate information to ensure proper accountability of
fixed assets. The district has not allocated sufficient resources to establish and maintain a
adeqguate fixed asset control system.

WhiletheAccountingManual for Public School Districtsinthe State of Washington statesthe use of
the general ledger fixed asset account group is optional, the district is still responsible fa
implementing controls to properly account for asset additions and retirements.

We recommenddistrict officials improve internal controls over fixed assets by:
a Establishingand maintainingcomprehensivegeneral fixed asset accountingcontrol records

Suchrecords should document asset locations, location transfer, additionsand retirements
as they occur. Supporting documentation for all changes should be retained.

State Auditor's Office - Audit Services
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b. Performing acomprehensive periodic physical inventory. The results of the physical
inventoryshould be reconciled with the general fixed asset control records, with the
difference resolved and recorded.

C. | dentifyingthedigtrict furnitureand equipment with numbered propertytags. The numbers
should be recorded in the property records.

d. Identifying in the property records federal funding sources asrequied by federal agency
agreements.

Auditee's Response

Sound fixed asset accounting and the appropriate control of fixed assetsis one of the most persistent fiscal
challengesto schoal digtricts. The District believesyour findingsare an accurate portrayal of the Digtrict's
inability to date to meet this challenge. To enhance our response to thischallenge, the District intends to
first review, update, and improveits policy and procedural guidelinesregarding fixed assets. Second, the
Digtrict proposestodevel opanddistributenew, user-friendly proceduresregarding fixed assetstoall program
managersandschool principals. Third, theDigtrict planstodevel opand providestafftraining regar dingfixed
asset accounting and controls. Finally, the Digtrict proposes to develop and implement a process by which
compliancewiththeprocedur esisadequatelymonitored. Throughtheaboveapproach, | believetheDistrictwill
fully address your discoveries associated with physical inventories; federal funding requirements; asset
acquisition, transfer, retirement, and disposal; tracking of fixed assets through tags or labels; and a
centralized accounting control system.

3. District Officials Need To Establish Controls Over Imprest Funds
Inour reviewof imprest checking fundsmaintained by thedistrict, wenoted severa accountsexceedel

the board approved balances. 1n one case, the balance was $1,400 in excess of the board approvel
amount.

We aso noted reconciliations between the bank statements and the board approved balancesrarely
occurred. At one school, officials did not maintain a check register balance.

Itisgeneral business practice to perform monthly reconciliations of all bank accounts. School
officials did not appear to have received the training necessary to perform the require
reconciliations.

Without monitoring, controlling and reconciling, the imprest funds could be used for improper
purposes, or errors could occur and pass undetected resulting in aloss of public funds.

We recommenddistrict officials monitor, control, and reconcile monthly all imprest funds.

Auditee's Response

TheDistrictconcurswiththisfinding. Weacknowl edgetheobligationtoappropriatel yadminister imprestfunds
in order to safeguard againgt both improper expendituresand the possiblelossof public funds. The District
has already begun to outline a management response including:

o A review of Board approved balances;
o Proceduresfor monthlyreconciliationsbetweenbankstatements, checkregister ,andBoar dapproved
levels;

State Auditor's Office - Audit Services
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o Saff development presentations on the legal obligations and restrictions associated with imprest

funds;
o Training of District staff on generally accepted reconciliation procedures; and,
o An internal review process of compliance at each school.

Auditor's Concluding Remarks

Based upontheresponse, theissuesdelineated in our report appear to havebeen addressed. Wewiill review thee
areas again in our subsequent audit.

Wewould like to express our appreciation to staff for their assstanceand cooperation throughout the audit
process.

State Auditor's Office - Audit Services
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Financial Statements

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

Wehaveauditedtheaccompanyinggeneral -purposefinancialstatementsof \V ashonl d and School DistrictN 0.402
King County, Washington, as of and for the fiscd yearsended Awgust 31, 1995 and 1994. These financial
gatements are the responsibility of the digtrict's management. Our responsibility isto expess an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards andGovernment Auditing
Sandards, issued by the Comptroller Generd of theUnited States. Those standards require that we plan ard
perform the audit to obtain reasonable assurance about whether the financidstatements are free of material
misstatements. An audit includes examining, on atest basis, evidence supporting the amounts and disclosures

in thefinancid statements. An audit also includes assessing he accounting principles used and significant
edtimatesmade by management, aswell asevauaing the overall financia statement presentation. Webdiewe
that our audit provides a reasonable basis for our opinion.

Thefinancid statements referred to above do not include the genera fixed asset account group, which shoutl
beincluded in order to conform with generally accepted accountingprinciples. The amount that should be
recorded in the general fixed assets account group is not known.

In our opinion, except for the effect on thefinartial statements of the omission described in the preceding
paragraph, thefinancid statements referred to above present fairly, in all material respects, the financial
positionof Vashon Idand School Digtrict No. 402 asof August 31, 1995 and 1994, and theresults of operations

for the fiscal years then ended in conformity with generally accepted accounting principles.

InaccordancewithGover nment Auditing Standards, wehavea soissued areport dated August 9, 1996, onour

condderation of the digtrict'sinterna control structure and areport dated August 9,1996, on its compliance
with laws and regulations.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Supplementary Information
Schedule Of Federal Financial Assistance

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

Wehaveauditedthegenera-purposefinancid statementsof V ashonldand School DistrictNo.402, King County,
Washington, asof and for thefiscal yearsended August 31, 1995 and 1994,and have issued our report therean
dated August 9, 1996. Thesefinancial satementsaretheresponsibility of the district's management. Our
responsibility isto express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards andGovernment Auditing
Sandards, issued by the Comptroller Generd of theUnited States. Those standards require that we plan ard
perform the audit to obtain reasonable assurance about whether the financidstatements are free of material
misstatement. Anauditincludesexamining, onatestbasis, evidence supporting theamountsand disclosuresin
thefinancia satements. An audit also includes assessing the accounting principles used and significant
edtimatesmade by management, aswell asevauaing the overall financia statement presentation. Webdiewe

that our audit provides a reasonable basis for our opinion.

Our audit was madefor the purpose of formingan opinion on thefinancia statementsof Vashon Idand Schod
DigtrictNo.402takenasawhole. Theaccompanying Schedulesof Federa Financia Assstancearepresentedfo
purposes of additional analysis and are not arequired part of the financid statements. Theinformatia in the
schedules has been subjected to the auditing procedures applied in the audit ofthe financial statements and,
inour opinion, isfairly presented in all material respects in relation to the financial statements taken as
awhole.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Compliance With The General Requirements
Applicable To Federal Financial Assistance Programs

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

Wehaveauditedthegenera-purposefinancid statementsof V ashonldand School DistrictNo.402, King County,
Washington, asof and for thefiscal yearsended August 31, 1995 and 1994,and have issued our report therean
dated August 9, 1996.

We have applied proceduresto test the district's compliance with the following requirements applicable to is
federa financia assstance programs, which are identified in the Schedules of Fedeal Financial Assistance,
for the fiscal years ended August 31, 1995 and 1994:

Political activity

Civil rights

Cash management

Federal financial reports

Allowable costs/cost principles

Drug-Free Workplace Act

Administrative requirements, including subrecipient monitoring

Thefollowing requirementswere determined tobe not applicable to its federd financia assistance programs

e Davis-Bacon Act
® Relocation assistance and real property acquisition

Our procedureswerelimitedto thegpplicableproceduresdescribedinthe Office oVl anagement and Budget s(OM B)
Compliance Supplement for Sngle Audits of Sate and Local Governments or alternative procedures. Our
procedureswere substantially lessin scopethan an audit, the objective ofwhich isthe expression of an opinian
on the digtrict's compliance with the requirements listed in the preceding paragraph. Accordinglywe do not
express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances @
noncompliance with the requirements listed in the second paragraph of thisreport. With respect to itens not
tested, nothing came to our attention that caused us to believe that the district had not complied, in d
material respects, with those requirements.

State Auditor's Office - Audit Services
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Thisreport isintended for theinformation of management andthe board of directors and to meet our atutory
reporting obligations. This report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess governmert
operations.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Compliance With Specific Requirements
Applicable To Nonmajor Federal Financial Assistance Program Transactions

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

Wehaveauditedthegenera-purposefinancid statementsof V ashonldand School DistrictNo.402, King County,
Washington, asof and for thefiscal yearsended August 31, 1995 and 1994,and have issued our report therean
dated August 9, 1996.

In connection with our audit of the financial statements of the district and with our consideration of the
digtrict's control structure used to administer itsfederd financia asistance programs, as required by OMB
Circular A-128, Audits of Sate and Local Governments, we selected certain transactions applicable to its
nonmgjorfedera financial assistanceprogramsfor thefiscal yearsended August 31, 1995and 1994. Asrequired

by OMB Circular A-128, wehave performed auditing proceduresto test compliancewith thereguirementsgovernig
alowability of the program expenditures and eligibility of the individuals or groups to whom the district
provides federal financial assistance that are applicable to those transactions. Our procedures wee
substantially less in scope than an audit, the objective of which is the expression of an opinion on tte
district's compliance with these requirements. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances @
noncompliance with the requirementslisted in the preceding paragraph. With respect to the items not teste,
nothing came to our attention that caused usto beievetha Vaion Island School District No. 402 had not
complied, in all material respects, with those requirements.

Thisreport isintended for theinformation of management andthe board of directors and to meet our atutory
reporting obligations. This report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess governmert
operations.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Independent Auditor's Report On Internal Control Structure Used In
Administering Federal Financial Assistance Programs

Board of Directors
Vashon Island School District No. 402
Vashon, Washington

Wehaveauditedthegenera-purposefinancid statementsof V ashonldand School DistrictNo.402, King County,
Washington, asof and for thefiscal yearsended August 31, 1995 and 1994,and have issued our report therean
dated August 9, 1996.

Weconducted our audit in accordance with generalyaccepted auditing Sandards, Government Auditing Sandards,
issuedby theComptroller General of theUnited States, andtheprovisionsof OMB Circular A-128, Auditsof Sate
andLocal Governments. Thosestandardsand OM B Circular A-128requirethat weplanandperformtheaudito
obtain reasonable assurance about whether the financial statements are free of material misstatement.

In planning and performing our audit, we considered the district'sinternal control structure in order to
determineour auditing proceduresfor the purpose of expressing our opinionson thefinancid statementsand b
report on theinterna control structure in accordance with OMB Circular A-128. This report addresses our
condderation of internal control structure policies and procedures relevant to compliancewith requirements
applicableto federa financial assistance programs. We have addressedinternal control structure policiesard
procedures relevant to our audit of the financial statementsin a separate report dated August 9, 1996.

The management of the district is respongble for establishing and maintainingan internal control structure.
Infulfilling this responsibility, estimates and judgments by management are equired to assess the expected
benefits and related cogts of internal control structure policies and procedures. The obgctives of an internal

control structure are to provide management with reasonable, but not absolute, assurance that:

® Assets are safeguarded against loss from unauthorized use or disposition.

e Transactionsareexecutedinaccordancewithmanagement'sauthorizationandrecordedproperlyd
permit the preparation of financial statementsin accordancewith generdly accepted accounting
principles.

® Federal financial assistanceprograms are managed in compliance with applicable laws and
regulations.

Because of inherent limitations in any internal control structure, errors, irregularities, or instances d
noncompliancemay nevertheessoccur and not be detected. Also, projection of any evauation of the structuie
tofuture periodsis subject to therisk that proceduresmay becomeinadequate because of changesin conditios
or that the effectiveness of the design and operation of policies and procedures may deteriorate.

State Auditor's Office - Audit Services
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For the purpose of this report, we have classified the significant internal controlstructure policies and
procedures used in administering federal financial assistance programs in the following categories:

e Accounting Controls
m  Cash receipts
= Payroll
m  General ledger

® General Requirements

Political activity

Civil rights

Cash management

Federal financial reports

Allowable costs/cost principles

Drug-Free Workplace Act

Administrative requirements, including subrecipient monitoring

e Specific Requirements
m  Types of services
Eligibility
Matching, level of effort, earmarking
Reporting
Special requirements

® ClaimsFor Advances And Reimbursements
e AmountsClaimed Or Used For Matching

For al of the applicable interna control structure categories Isted above, we obtained an understanding of
the design of relevant policiesand proceduresand determined whether they havebeen placed in operation, and
we assessed control risk.

Thefollowing internal control structure categories were determined to be insignificant to federal financial
assistance programs:

e Accounting Controls

Cash disbursements
Receivables

Accounts payable

Purchasing and receiving
Inventory control

Property, plant, and equipment

® General Requirements
m  Davis-Bacon Act
m  Relocation assistance and real property acquisition

During thefisca yearsended August 31, 1995 and 1994, the district had no mgjor federd financid assistane
programs and expended 62 percent, eachyear, of its total federal financial assistance under the following
nonmgjor federd financid assigtanceprograms: Nationd School Lunch (CFDA 10.555), Chapter (CFDA 84.010),

and Special Education - Grants to States (CFDA 84.027).

Weperformedtestsof controls, asrequired by OMB Circular A-128, to eva uate the effectiveness of thedesign
and operation of internal control structure policies and procedures that we consdered rel@ant to preventing
or detecting material noncompliance with specific requirements, general requirements, and requirements
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governingclaimsfor advancesandreimbursements, andamountsclaimed or usedfor matchingthat areapplicable
totheaforementioned nonmajor programs. Our procedureswerelessin scopethanwoul d benecessanto render
an opinion on these internal control structures policies and procedures. Accordingly, we do not expresssch
an opinion.

Our condderation of the internal control structure policies and procedures used in administering federal
financial assistancewould not necessarily disclose all matters in the internal control structure that might
be material weaknessesunder standards established by the American I ngtitute ofCertified Public Accountants

A material weaknessis areportable condition in which the design or operation of one or more of tle internal
control structure elements does not reduce to ardatively low level the risk that noncompliance with laws ad
regulationsthat would bemateria toafederal financial assistance program may occur and not be detected within
atimely period by employeesin the normal course of performing their assigned functions. We noted no mattes
involvingtheinternal control structureand itsoperation that weconsider to be materia wesknesses, asdefinad
above.

Thisreport isintended for theinformation of management andthe board of directors and to meet our satutory
reporting obligations. This report is a matter of public record and its distribution is not limited. It also
serves to disseminate information to the public as a reporting tool to help citizens assess governmert
operations.

Brian Sonntag
State Auditor

August 9, 1996
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VASHON ISLAND ScHooL DISTRICT No. 402
King County, Washington
September 1, 1993 Through August 31, 1995

Status Of Prior Findings

The finding contained in the prior audit report was resolved as follows:

1. District Officials Need To Strengthen Controls Over Fixed Assets

Resolution: We examined the system of controls over fixed assetsin place as of July 1996. The
digtricthasmadeasignificantimprovement inthisareabut hasnot completed theimplementation of
itssystem. Wear erepeating thefinding, takinginto consider ationthe changesthat have been made.
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